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2006-2008 BUDGET OF THE COMMONWEALTH

CAPITAL PROJECTS SUMMARY

ENACTED ENACTED ENACTED NEW
FY 2006 FY 2007 FY 2008 AUTHORIZATION
SOURCE OF FUNDS
Executive Branch
General Fund 22,145,800 11,103,000 33,248,800
Restricted Funds 4,320,000 1,624,482,956 32,150,000 1,660,952,956
Federal Funds 179,399,084 22,190,000 201,589,084
Bond Fund 1,394,691,000 1,394,691,000
Road Fund 10,285,000 6,795,000 17,080,000
Agency Bond Fund 267,537,000 267,537,000
Capital Construction Surplus 4,107,000 1,045,000 5,152,000
Investment Income 10,900,000 10,810,000 21,710,000
Other Funds 249,138,000 17,868,000 267,006,000
Emergency, Repair Maintenance and
Replacement 1,700,000 1,700,000
TOTAL SOURCE OF FUNDS 4,320,000 3,764,385,840 101,961,000 3,870,666,840
EXPENDITURES BY CABINET
Executive Branch
General Government 643,451,800 34,304,000 677,755,800
Commerce 154,080,000 15,925,000 170,005,000
Economic Development 37,500,000 37,500,000
Department of Education 73,075,000 675,000 73,750,000
Education Cabinet 18,092,000 400,000 18,492,000
Environmental and Public Protection 32,300,000 6,800,000 39,100,000
Finance and Administration 185,801,000 7,704,000 193,505,000
Health and Family Services 29,249,000 1,500,000 30,749,000
Justice and Public Safety 8,197,000 1,650,000 9,847,000
Postsecondary Education 4,320,000 2,572,965,040 26,208,000 2,603,493,040
Transportation 9,675,000 6,795,000 16,470,000
TOTAL EXPENDITURES 4,320,000 3,764,385,840 101,961,000 3,870,666,840

Capital Projects Overview

The Commonwealth’s capital projects program for the Executive Branch for the 2006-2008
biennium is presented in this single volume — Volume Il of the Budget of the Commonwealth. This
overview section of the volume focuses on the capital projects priorities, policies, and fund sources
for the next two years.

Total Bonded Indebtedness - Capital Project Vetoes by the Governor
The General Assembly’s enacted budget included a total of $2,380,824,000 in debt financing.

Governor Fletcher vetoed $370,296,000 incorporating 43 capital projects, reducing the total debt
budgeted to $2,010,528,000. This action represented the first time a Governor vetoed a capital
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project in an Appropriations Act. The Governor's veto messages are published in the Budget in
Brief volume of the Budget of the Commonwealth publication. The $2.0 billion still represents the
highest level of debt ever appropriated in a biennial budget.

The $2,010,528,000 in budgeted debt includes $1,392,991,000 in bond funded capital projects
supported from the General Fund, $350,000,000 in Highway bonds supported from the Road Fund,
and $267,537,000 in bond funded capital projects to be financed from Restricted Funds.

Bond Financed Capital Policy Emphasis -
Bonds for Education and Economic Development and Infrastructure

By far, the largest proportion of new bond-financed project activity, $952.3 million (47 percent), is
directed to education purposes, elementary and secondary and postsecondary education. Of that
amount, $714,235,000 is appropriated for postsecondary education purposes; the largest amount
ever in a biennial budget.

Bond Project Implementation Timing Limitations

The Budget of the Commonwealth provides authorization in fiscal year 2007 for all General Fund-
supported bond financed projects, but provides limits on the timing of the implementation of the
projects resulting from the appropriation of less than a full-year’s debt service for the majority of
projects. The Budget of the Commonwealth provides a half-year’s debt service in fiscal year 2007
and a full year's debt service in fiscal year 2008 for just four bond financed projects. Those
projects will be able to be implemented during any part of fiscal year 2007. For eight bond
financed projects (this includes the two Infrastructure for Economic Development pools and the
Community Development pool), a full year's debt service is provided in fiscal year 2008; those
projects will be able to be implemented after January 1, 2007. For the remaining 46 General
Fund-supported bond financed projects, only a half-year's debt service is provided in fiscal year
2008; those projects will be able to be implemented after July 1, 2007.

Postsecondary Education

Collectively, the postsecondary education system received $479,898,000 in new General Fund-
supported bonds as well as $234,337,000 in Restricted Fund-supported bonds for a total of
$714,235,000 in bonded indebtedness. The agency bond total represents the third consecutive
budget with appropriations far in excess of recent historical standards. A continued and significant
emphasis has been placed on facilities that support research. These facilities complement the
significant research initiative launched as a part of the Postsecondary Improvement Act from the
1997 Special Session. Both the University of Kentucky and the University of Louisville received
state support for their top projects — the completion phase of the Biological/Pharmaceutical
Complex at the University of Kentucky ($79.9 million in addition to the $40 million appropriated by
the 2005 General Assembly) and the Health Sciences Center Research Facility — Phase IV at the
University of Louisville ($69.7 million in addition to the $39 million appropriated by the 2005
General Assembly). These projects were the highest research and economic development capital
project priorities of the Council on Postsecondary Education. Major funding was also provided for
eleven Kentucky Community and Technical College (KCTCS) projects, including: the Advanced
Manufacturing Technology project at Gateway Community and Technical College ($28 million), the
Emerging Technology Center at the West Kentucky Community and Technical College in Paducah
($16.5 million), the Science/Allied Health building at Jefferson Community and Technical College
($25.6 million), the Allied Health/Technical Education Building at the Laurel Campus of the
Somerset Community College ($14 million), the third phase of the new campus of the Ashland
Community and Technical College ($17.6 million in addition to the $18 million previously
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appropriated, an expansion of the Central Regional Postsecondary Education Center in
Elizabethtown ($20 million), a new community and technical college facility in Washington County
($14.5 million), an expansion of the facility in McCreary County ($6.5 million). Other major
postsecondary capital investments include: the Center for Health Education and Research at
Morehead State University ($23 million), a joint effort with the St. Claire Regional Medical Center,
the Center for Informatics at Northern Kentucky University ($35.5 million), the new Science building
at Eastern Kentucky ($54.1 million), support to complete the Hathaway Hall project at Kentucky
State University related to the long-standing U.S. Office of Civil Rights agreement ($4.9 million),
phase three of the Science complex at Murray State University ($15 million), and a new College of
Education building at Western Kentucky University ($35 million).

Other Postsecondary Education projects receiving agency bond appropriations include the
remaining financing of the new Hospital Patient Bed Tower at the University of Kentucky ($150
million in agency bonds), the completion of the Student Union Building ($17.4 million), a new
Parking Structure to support the Regional Special Events Center ($15.4 million) at Northern
Kentucky University, the construction of a New Residential College at Murray State University
($13.1 million), the remaining funds necessary to completely renovate the Academic/Athletic #2
Complex at Western Kentucky University ($25.5 million), and University of Louisville’s Center for
Predictive Medicine ($13 million) which will match a $22 million federal grant the University
received from the National Institutes of Health for a Level 3 Regional Biosafety Laboratory.

Elementary and Secondary Education

The third largest commitment of support is for local school construction. The School Facilities
Construction Commission (SFCC) was authorized by the 2005 General Assembly to make offers of
assistance to local school districts for new construction and renovation projects. The 2006-2008
Budget of the Commonwealth recommends $100 million in new bonds to honor these offers of
assistance to local school districts. The 2006-2008 Budget of the Commonwealth also
appropriated an additional $50 million for additional offers of assistance.

Education Technology

The 2006-2008 Budget of the Commonwealth provides $50 million for the K-12 school districts to
provide new workstations to support instructional activities. It also supports a major advancement
in the modernization of the Commonwealth’s education information technology systems by
providing $8.9 million in bond funds and $22 million in the operating budget to finance the
Kentucky Education Network (KEN), providing a faster and higher volume transfer of data and
electronic resources to schools connecting local school districts, universities and colleges, and
other education agencies together in a single network; the establishment of a learning systems
repository accessible electronically to share instructional content modules across all education
agencies; and a data repository that allows comprehensive education information to be shared
among agencies to better inform policy and decision making. Over $15 million is provided to
Kentucky Educational Television to convert to digital technology the master control, studio, and
production capabilities.

Economic Development

Economic Development bond appropriations include $17.5 million in new Economic Development
bond funds and a $20 million pool for the Commercialization and Innovation program’s High Tech
Construction and Investment Pool. Both of these efforts are underwritten by General Fund debt
service. The $17.5 million in bonds will recapitalize the Economic Development Bond pool that will
be used to leverage state investments against private investments to promote the economic
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development of the Commonwealth. The High Tech Construction and Investment Pool supports
the growth of innovation-based business and industry in Kentucky by targeting new economy niche
areas where Kentucky might gain a competitive edge in the emerging technology economic
sectors.

The 2006-2008 Budget of the Commonwealth proposes significant investments in tourism and
quality of life projects including $75 million in General Fund-supported bonds for a new Louisville
Arena. This will provide partial funding to support a new Arena in downtown Louisville. The total
anticipated cost of the arena complex will be approximately $349 million. It will be paid for from 15
different sources of revenue, including naming rights, seat premiums, parking, and incremental tax
dollars that occur due to the creation of the arena complex. The University of Louisville men's and
women's basketball teams will be the primary tenants in the arena complex; concerts, family
shows, and other major functions will be held as well. The arena is proposed to have 22,000
seats, 70 luxury suites, a practice facility, and the ability to convert the facility into an ice rink for a
minor league hockey team and family skating shows. The 2006-2008 Budget of the
Commonwealth proposes funding for a New Indoor Arena project at the Kentucky Horse Park
($36.5 million in bonds). This project includes the construction of a new climate controlled indoor
arena with seating for up to 6,000 people, enabling the Kentucky Horse Park to host the World
Equestrian Games in 2010. This event has never been held outside of Europe. The Indoor Arena
will bear fruit prior to 2010 by enabling the addition of equine events, expanding its show season
and pursuing leading national championship equine shows that it has been unsuccessful attracting
with its current facilities.

Infrastructure Development and Community Development

The Budget of the Commonwealth provides two Infrastructure for Economic Development pools: a
$150,000,000 bond funded pool for Non-Coal Producing Counties, and a $100,000,000 bond
funded pool for Coal-Producing Counties, the debt service for which is funded from coal severance
revenues within the General Fund. These two pools will finance nearly 560 individual projects,
most of which are water and sewer related projects. A Community Development pool financed with
$73,958,000 in bond funds and $29,103,800 from the General Fund, a total of $103,061,800, is
appropriated to finance 298 community projects throughout the Commonwealth.

The Kentucky River Authority was budgeted a $37.8 million pool ($33.2 million in agency bonds
and $4.6 million in Restricted Funds) for critically needed repairs to several dams on the Kentucky
River. Funding is provided to construct a new Dam 9 in Jessamine County, to provide the 20
percent state match for Federal Funds to replace Dam 10 near Boonesboro, and authorization to
reconstruct Lock and Dam 3 in Owen County, and the Lock at Dam 4 in Franklin County.

Information Technology

Another significant investment is proposed for information technology programs and upgraded
business systems. In contemporary society, governments, businesses, and individual citizens are
dependent upon and daily users of information technology (IT) systems. State government IT
systems need to keep pace. The IT system replacements recommended in this budget replace IT
systems dating back ten, twenty, or more years. These include the remaining phases of the public
safety communications infrastructure known as KEWS (Kentucky Emergency Warning System),
which was developed in the wake of the 1974 tornadoes that rampaged through Kentucky ($13
million in bonds plus $16.2 million in Federal Funds); the first phase of a Comprehensive Tax
System ($23.2 million), the last of the Commonwealth’s enterprise-wide legacy business systems
to be replaced; and the completion of the TWIST system to safeguard children at risk ($3.1 million
matched by the same amount of Federal Funds).
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Reduction of Leased Space

The 2006-2008 Budget of the Commonwealth includes funding to finish the renovation of the State
Office Building ($13.6 million) which will enable the Commonwealth to vacate 375,000 square feet
of leased property. Design funding is recommended for the renovation of the Capital Plaza Tower
which is necessary for the life of the building and will continue the progress of reducing the amount
of leased space in Frankfort ($4.9 million).

Maintenance Projects

The Budget of the Commonwealth also includes funding for maintaining and restoring state owned
assets, and to protect existing investments in important facilities. Maintenance Pools finance
construction projects costing less than $600,000 each and keep minor problems from escalating
into more costly major maintenance or renovation needs. The 2006-2008 Budget of the
Commonwealth provides a limited amount of bonds ($10 million) for state agency maintenance
pools. The Commonwealth’s ongoing maintenance requirements need to be financed with cash
sources ($12 million). The cash funding is critical to enable the hundreds of small maintenance
projects to be executed without the limitation that bonding imposes to fund only those projects with
a useful life of at least 20 years. The Capital Planning Advisory Board endorses the emphasis on
cash funding for maintenance. The bond funded maintenance pools include just a 10-year term to
allow agencies to direct these funds to appropriate maintenance needs. Other key maintenance
investments are: the Replacement of Chillers at the Oakwood mental retardation facility ($2
million), the Pavilion Roof project at the Kentucky Fair and Exposition Center ($1.2 million), and the
next phase of the Capitol Complex Infrastructure improvements ($1.1 million).

Life Safety-Protection of the Public

The Budget of the Commonwealth includes capital projects that protect life safety and improve the
general welfare of Kentuckians, including: Upgrading Fire Safety at the Morehead Youth
Development Center ($1.5 million), Flood Control and Dam Repair projects ($1.6 million),
additional funding for Drinking Water and Wastewater Revolving Loan funds within the Kentucky
Infrastructure Authority’s budget ($8 million in bonds, $40 million in Federal Funds), security
upgrades at the Kentucky History Center.

Other Notable Projects

The 2006-2008 Budget of the Commonwealth includes funding to acquire 4,291 acres of currently
leased property at the Department of Military Affairs’ Wendell H. Ford Regional Training Center in
Muhlenberg County. The current leaseholder plans to sell this property and its acquisition is critical
to the Department’s ability to maintain this area as a major military training center ($4.5 million).
Funding is also included to construct the Commonwealth’s fourth and fifth Veterans’ cemetery, the
Northeastern Kentucky State Veterans’ Cemetery, in Greenup County, with over $8 million in
Federal Funds, and a Veterans’ cemetery in Southeast Kentucky, with $6 million in Federal Funds.

NOTE: The preceding discussion does not include reference to the second phase of a bond
program begun in the 2004-2006 biennium for interstate highway construction. This $290 million
GARVEE bond program is discussed in Volume | of the Budget of the Commonwealth documents
in the Kentucky Transportation Cabinet description.
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

Veterans' Affairs
W Ky. Veterans' Center-Alzheimer's-Gen Care Unit 1,757,000
This project will expand the existing Western Kentucky Veterans' Center (WKVC).
The expansion will add approximately 40 beds to the current 120 beds in an effort to
reduce the number of veterans on WKVC's waiting list. Historically, an average of
sixty-two (62) veterans have been on WKVC's waiting list at any given time, and
approximately two-thirds of the veterans on WKVC's waiting list have been special
care/Alzheimer's patients. In addition, the expansion will include all storage and
administrative spaces necessary to provide proper care to the additional patients.
Bond Funds 1,757,000

Construct State Veterans Cemetery-Northeast KY 395,000 8,300,000
The Northeastern Kentucky State Veterans' Cemetery project will procure
approximately 60 acres of land in Northeastern Kentucky, which will provide 25,000
gravesites to serve Kentucky's veterans. The project will also include a 3,600 square
foot administration building and a 4,400 square foot equipment storage and
maintenance building. This will be the fourth Veterans' cemetery authorized by the
General Assembly to serve Kentucky's approximately 370,000 veterans in all regions
of the Commonwealth.

General Fund 395,000
Federal Funds 8,300,000
Construct State Veterans' Cemetery-Southeast KY 6,200,000

The Southeastern Kentucky State Veterans' Cemetery project will procure
approximately 60 acres of land in Southeastern Kentucky, which will provide 25,000
gravesites to serve Kentucky's veterans. The project will also include a 3,600 square
foot administration building and a 4,400 square foot equipment storage and
maintenance building. This will be the fifth Veterans' cemetery authorized by the
General Assembly to serve Kentucky's approximately 370,000 veterans in all regions
of the Commonwealth.

General Fund 200,000
Federal Funds 6,000,000
Maintenance Pool 100,000 100,000

The Kentucky Department of Veterans Affairs (KDVA) maintains and operates three
nursing homes and a State Veterans Cemetery and has another two cemeteries
scheduled to open in the upcoming biennium. The KDVA's recurring maintenance
pool preserves and protects the Commonwealth's investment in its facilities. These
funds are expended for various maintenance and renovation projects under
$400,000.
Investment Income 100,000 100,000
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007  2007-2008
Veterans' Affairs Summary 2,252,000 14,600,000
General Fund 395,000 200,000
Federal Funds 14,300,000
Bond Funds 1,757,000
Investment Income 100,000 100,000
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

Kentucky Infrastructure Authority
Infrastructure for Econ. Dev.-Non-Coal Counties 150,000,000
This debt authorization will provide funding for projects that maintain and expand
local economies. There are 349 individual line-item projects identified in Part II,
Section O of House Bill 380, as modified by House Bill 557. Projects include
investments in public health and safety, economic development, education, public
water and wastewater development and roads.
Bond Funds 150,000,000

Infrastructure for Econ. Dev.-Coal Counties 100,000,000
This debt authorization will provide funding for projects that maintain and expand
local economies. There are 210 individual line-item projects identified in Part II,
Section N of House Bill 380, as modified by House Bill 557. Projects include
investments in public health and safety, economic development, education, public
water and wastewater development and roads.
Bond Funds 100,000,000

KIA Fund F-Drinking Water Revolving Loan Program 24,000,000
The Fund F (Federally Assisted Drinking Water Revolving Loan Fund Program)
finances local drinking water facilities that qualify under U.S. Environmental
Protection Agency requirements. Funds are provided by the United States
Environmental Protection Agency through capitalization grants of 83.33 percent of
the total project. The state matches these funds with 16.67 percent of the total
project through issuance of General Fund-supported debt. Four percent of the
capitalization grants are reserved for the program's administrative costs. The federal
funds for this program are appropriated in the operating budget to comply with the
Federal Cash Management Act.

Federal Funds 20,000,000
Bond Funds 4,000,000
KIA Fund A-Federally Assisted Wastewater Program 24,000,000

The Fund A (Federally Assisted Wastewater Revolving Fund Program) finances local

wastewater treatment and collection facilities that qualify under U.S. Environmental

Protection Agency requirements. Funds are provided by the United States

Environmental Protection Agency through capitalization grants of 83.33 percent of

the total project. The state matches these funds with 16.67 percent of the total

project through issuance of General Fund-supported debt. Four percent of the

capitalization grants are reserved for the program's administrative costs. The federal

funds for this program are appropriated in the operating budget to comply with the

Federal Cash Management Act.
Federal Funds 20,000,000
Bond Funds 4,000,000
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General Government Fiscal Year Fiscal Year Fiscal Year

2005-2006 2006-2007 2007-2008
Kentucky Infrastructure Authority Summary 298,000,000
Federal Funds 40,000,000
Bond Funds 258,000,000
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General Government

Fiscal Year
2005-2006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

Military Affairs
Acquire Land for WHFord Regional Training Center

This project will procure approximately 4,291 acres of land currently leased by

Military Affairs from Peabody Coal Company for military live-fire range safety areas at

the Wendell H. Ford Regional Training Center (WHFRTC). Acquisition of this

property is essential to the continued growth and the training conducted at WHFRTC,

which is itself essential to preparing troops for active combat. The source of

Restricted Funds for this project are proceeds from the sale of natural resources,
primarily timber and coal slurry, from state owned land at WHFRTC.

Bond Funds

4,500,000

4,500,000

Construct Joint Use Readiness Center Paducah

This project will construct a new armory and field maintenance shop located in

Paducah. The present facility and location do not meet the current needs of the units

assigned to the armory and there is not adequate land at the current site for

expansion of the facility. The new facility will be approximately 41,843 square feet
and will be located on approximately 10 acres. This project will replace the current

armory and field maintenance shop currently located in downtown Paducah.

Federal Funds

11,400,000

11,400,000

Bluegrass Station Facility Maintenance Pool

This maintenance pool funds projects under $400,000 for the repair and/or

improvement of World War ll-era buildings and infrastructure at Bluegrass Station.
Bluegrass Station is a self-sustaining, semi-commercial economic development
operation located at the old Avon Army Depot in Fayette County. Projects to be

funded by the pool are necessary because of safety, code enforcement, and/or
tenant concerns. Classifications of projects will include, but not be limited to,

emergency roof or other structural repairs, repair of water lines, upgrade of electrical

wiring, upgrade of sprinkler or heating systems, and maintenance and repair of
roadways. Bluegrass Station currently leases 2,123,929 square feet of space.

Restricted Funds

2,500,000

2,500,000

2,500,000

2,500,000

Upgrade DMA Statewide Radio System

This project continues the development of a digital two-way radio system capable of
future technological upgrades and expansion. It will also meet the federal mandate

contained in the re-channeling plan of the National Telecommunications and

Information Administration. This mandate is that by January 2008 radio systems must
convert to narrow band digital or lose the ability to communicate. The source of the

Federal Funds for this project is expected to be grants from the Department of

Homeland Security.
Federal Funds

3,000,000

3,000,000
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General Government Coahiedr  Cosalen P Yo
Military Affairs
Maintenance Pool 860,000 860,000
This maintenance pool funds maintenance and renovation projects under $400,000
to protect and lengthen facility life spans. The Department of Military Affairs has
1,822,000 square feet of facility space located statewide. Classifications of projects
include, but are not limited to, emergency roof repairs or replacements, HVAC and
electrical upgrades, code compliance, and maintenance and repair of roadways.
Investment Income 860,000 860,000
Construct Warehouse - Bluegrass Station 1,500,000
This project will build a 20,000 square foot warehouse to store aircraft parts removed
from helicopters during the repair process. This warehouse will support the helicopter
modification hangar currently under construction at Bluegrass Station and the aircraft
modification building soon to be under construction. Both of these projects were
authorized by the 2005 session of the General Assembly. The aircraft repaired at
this facility have seen use in the war on terrorism and are being repaired for return to
service. The federal funding for this project will be received from the Special
Operations Forces Support Activity Division of the Army.
Restricted Funds 375,000
Federal Funds 1,125,000
Aircraft Maintenance Pool 500,000 500,000
The Division of Air Transport in the Department of Military Affairs currently operates
five fixed-wing aircraft and five helicopters which are used for state agency
transportation support and counter-drug operations. This Maintenance Pool
performs all maintenance of agency-owned aircraft according to Federal Aviation
Regulations. Maintenance items include, but are not limited to, engine overhauls and
replacement of components such as transmissions, tail rotors, avionics, and
gearboxes.
Investment Income 500,000 500,000
Military Affairs Summary 24,260,000 3,860,000
Restricted Funds 2,875,000 2,500,000
Federal Funds 15,525,000
Bond Funds 4,500,000
Investment Income 1,360,000 1,360,000
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General Government

Fiscal Year
2005-2006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

Governor's Office for Local Development
Community Development Fund Projects

This debt authorization and General Fund Appropriation funds projects which sustain
and strengthen the quality of life and economic vitality of Kentucky localities. There
are 298 individual line-item projects identified in Part Il, Section O of House Bill 380,

as modified by House Bill 557. Two other projects were vetoed amounting to

$1,700,000. Of the $75,658,000 in bond funds appropriated, only $73,958,000 will

be issued.
General Fund
Bond Funds

96,308,800

20,650,800
75,658,000

8,453,000

8,453,000

Owenton/Owen County Natural Gas Line Project

This debt authorization will provide the City of Owenton with the funds necessary to
construct a 6" natural gas line which would tie into the City of Carrolton's existing gas
main and will run 23 miles, ending at the Owen County Industrial Park. The gas line
will provide the community with an affordable energy source. This infrastructure
development project is expected to enhance the Community’'s economic

development efforts.
Bond Funds

5,000,000

5,000,000

Warren County Fiscal Court-Transpark-Rail Spur

This debt authorization will provide the funding necessary to bring rail service to the
Kentucky Transpark, a high-tech commerce and business park located in Bowling
Green. The mix-use park is located less than a mile from I-65 provides tenants with

state-of the-art communication infrastructure and on-site training facilities. The

addition of access to rail transportation, the Transpark will facilitate the "Just in Time"

needs found in many of today's businesses.
Bond Funds

4,500,000

4,500,000

Flood Control Matching Fund

This program is authorized by KRS 151.560 which established the Flood Control
Advisory Board. The need to continue to assist local governments with the match

requirements of the federal agencies is paramount to flood prevention in many

communities. Without the assistance from this fund, most local governments cannot

afford the matching requirements. The customary federal participation in these

projects is 95 percent inasmuch as most of the Commonwealth's projects are in
counties with high poverty rates. The state match is derived from a portion of the
Local Government Economic Development Fund allocation of Coal Severance Tax
revenues. The Governor's recommended budget moves the state owned dam repair
money historically budgeted in the Department for Natural Resources to this account
to provide a greater leveraging of the financial resources. Any state-owned dam

repair project is eligible to participate in this pool of funds.
Restricted Funds
Investment Income
General Fund

2,000,000

700,000
500,000
800,000

2,000,000

700,000
500,000
800,000
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Fiscal Year Fiscal Year Fiscal Year

General Government 2005-2006 2006-2007  2007-2008
Governor's Office for Local Development
Franklin Co - Lease

This leased property is located at 1024 Capital Center Drive. The lease is necessary

to provide office space for the Governor's Office for Local Development and the

administratively attached Kentucky Infrastructure Authority.
Leslie Co - 6 Volunteer Fire Dept - Equip & Oper

This authorization clarifies the intent of the original project approved by the 2005

Session of the General Assembly to enable the grant to these fire departments to be

used on operational expenses as well as equipment.

Governor's Office for Local Development Summary 107,808,800 10,453,000
General Fund 21,450,800 9,253,000
Restricted Funds 700,000 700,000
Bond Funds 85,158,000
Investment Income 500,000 500,000
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

Attorney General
Franklin Co - Lease

This lease is located at 1024 Capital Center Drive. The lease provides office space
for approximately 200 employees of the Office of the Attorney General. The Office
occupies 50,303 square feet in that facility.

Attorney General Summary
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Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007

Fiscal Year
2007-2008

Commonwealth's Attorneys

Jefferson Co - Lease
This lease is with the Louisville Jefferson County Metro Government to provide office
space for the Jefferson County Office of the Commonwealth's Attorney. The current
lease rate is $15.00 per square foot including utilities and janitorial services. The fund
source for the lease is the General Fund. The current cost is $284,445 per year.

Commonwealth's Attorneys Summary

Page 16 of 284



General Government healYea  GecalYew  FoaYew
Treasury
Lease Purchase of Xerox Laser Printers 141,000 141,000
This five-year lease-purchase is needed for the replacement of check-writing
equipment within the Department of Treasury. This equipment is essential to
eliminate the risk of check duplication and the potential for associated losses to the
Commonwealth.
Capital Construction Surplus 141,000 141,000
Treasury Summary 141,000 141,000
Capital Construction Surplus 141,000 141,000
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

Agriculture
PACE-Agricultural Enhancement Fund 3,600,000 3,600,000
The Purchase of Agriculture Conservation Easements (PACE) Program was
originally authorized by the 1994 General Assembly and codified in KRS
262.900-262.920. The program provides for the acquisition of easements to ensure
that lands currently in agricultural use will remain available for agriculture use in the
future.

Federal Funds 3,600,000 3,600,000

Fuels/Pesticides Testing Lab 1,650,000
This project will establish an Engine Fuels and Pesticides Testing Laboratory.

The agency is mandated to assure quality in motor fuels and safety in pesticides
storage and usage. The proposed laboratory will enable the Department to execute
its fuel and pesticides testing program more timely and possibly at a lower cost. The
agency now uses contract vendors and the costs of these outside tests, particularly
for fuels, have been rising dramatically. By operating its own lab, the Department
can avoid delays and provide an elevated level of service and protection to the
general public and to firms who face unfair competition from those operating outside
of the legal standards.
General Fund 1,650,000

Large Scale Test Truck 175,000

This vehicle is used by the Department's Division of Regulation and Inspection for
the enforcement of the provisions of KRS 363.520 to 363.850, which pertain to
weights and measures. The vehicle is more specifically described as a 25,000
pound scale test truck, referring to the total amount of test weights it carries for the
purpose of testing or calibrating large weigh scales. This unit will replace an existing
vehicle that has excessive age and mileage.
Capital Construction Surplus 175,000

Forage Testing Van 115,000
This project will provide a new mobile hay testing vehicle capable of providing quality
analysis of forage in a field setting. This vehicle will replace an existing unit that is
currently in service but has more than 308,000 miles. Forage quality analysis is
crucial to efficient livestock production, as forages are usually the most efficient
source of nutrients for farm animals. Knowing the nutrient content of forages is an
integral part of a farmer's production practices.
Capital Construction Surplus 115,000

Franklin Co - Lease

This lease is located at the Fair Oaks Complex in Frankfort. This lease provides
office space for the Office of the State Veterinarian and the Office of Agriculture
Marketing and Product Promotion.
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General Government

Fiscal Year Fiscal Year Fiscal Year

2005-2006 2006-2007 2007-2008
Agriculture Summary 3,890,000 5,250,000
General Fund 1,650,000
Federal Funds 3,600,000 3,600,000
Capital Construction Surplus 290,000
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

Kentucky Retirement Systems
KRS Line of Business Project 19,300,000
The project will allow KRS to manage all the data and processes required to
establish, maintain and administer retirement benefits for participants in the Kentucky
Employee, County Employee, and State Police Retirement Systems. The upgrade is
needed to replace a COBOL based legacy system. The new system will streamline
reporting requirements for complying with state and federal law and other reporting
requirements as necessary. In addition, the new system will ensure prompt payment
of benefits to all beneficiaries and allow employers and retirees secure access to
their confidential data.
Restricted Funds 19,300,000

Franklin Co - Lease Perimeter Park West
This lease is located at the Perimeter Park West office complex in Frankfort, Ky. The
Kentucky Retirement Systems occupies 85,357 square feet of space at the complex.
This lease provides office space for all administrative functions of the Kentucky
Retirement Systems and its staff.

Kentucky Retirement Systems Summary 19,300,000
Restricted Funds 19,300,000
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

Nursing

Jefferson County - Lease
This lease is with Jefferson Development and is located at 312 Whittington Parkway.
The lease provides 18,055 square feet of office space for the Board of Nursing. The
annual amount of the lease is $224,109.63.

Nursing Summary
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

Kentucky River Authority
Ky River Locks and Dams Maintenance & Ren Pool 37,800,000
This pool provides funding for critically needed repairs to several dams on the
Kentucky River. The Authority has already completed the necessary design work to
replace Dam 9, and funding from this Pool will be used to construct the new dam.
Dam 9, in Jessamine County just upstream from Valley View, impounds much of the
water supply for the City of Lexington.

Pool funds will be used for the state match of 20% of the cost for the Dam 10
replacement project. The Army Corps of Engineers has been authorized by
Congress to replace Dam 10, near Fort Boonesborough State Park, at a cost of
approximately $19.2 million. The project is still in the design phase, and the state
match required during the next biennium is expected to be less than $2 million.

The Authority is authorized to use pool funds for renovation and improvement of
other facilities and to reconstruct Dam 3 and its lock near Monterey in Owen County
and the lock in Dam 4 at Frankfort.

Restricted Funds 4,600,000

Agency Bonds 33,200,000

Kentucky River Authority Summary 37,800,000
Restricted Funds 4,600,000
Agency Bonds 33,200,000
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Fiscal Year Fiscal Year Fiscal Year
General Government 2005-2006 2006-2007 2007-2008

School Facilities Construction Commission
Offers of Assistance

This project appropriates the funding for the authorization of the $100 million in
school construction offers of assistance included in House Bill 267 passed by the
2005 General Assembly. This authorization will allow the Commission to participate
in debt service obligations with local school districts to provide major renovation for
current school facilities, or to construct needed new facilities based on the priority
ranking in the local school district facility plan.

Bond Funds 100,000,000

100,000,000

Additional Offers of Assistance 50,000,000

The budget appropriated $50 million in bonding for the School Facilities Construction
Commission to distribute to local districts. The Commission may allocate these
bonds based upon the results of a study titled School Facilities Evaluation directed by
the Executive branch Appropriations Act, and guidelines produced by the Urgent
Needs School Trust Fund Advisory Committee which was also directed by the
Executive branch Appropriations Act.

Bond Funds 50,000,000

Category 5 School Buildings

A total of $24,071,600 in past bond appropriations by the General Assembly for the
School Facilities Construction Commission have not yet been issued and require
reauthorization.

Urgent Need School Trust Fund

Urgent Need School Trust Fund projects authorized by the 2005 General Assembly
will not all be completed by June 30, 2006. Unissued bonds in the amount of
$91,536,000 are reauthorized. Seven are projected to be bonded by that date with
nine to be done in the next biennium. The projects under this authorization will

replace or renovate some of the school facilities in the state that are in the worst
condition.

School Facilities Construction Commission

A total of $73.3 million in past bond appropriations by the General Assembly for the
School Facilities Construction Commission have not yet been issued and require

reauthorization.
School Facilities Construction Commission Summary 150,000,000
Bond Funds

150,000,000
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General Government healYea  GecalYew  FoaYew

General Government Summary 643,451,800 34,304,000
General Fund 21,845,800 11,103,000
Restricted Funds 27,475,000 3,200,000
Federal Funds 59,125,000 17,900,000
Bond Funds 499,415,000
Agency Bonds 33,200,000
Capital Construction Surplus 431,000 141,000
Investment Income 1,960,000 1,960,000
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Commerce holNen  Desalew P yex
Parks
Parks Development Pool 60,000,000
This pool of funds will address a variety of state parks development, improvements,
and infrastructure and maintenance concerns. This includes golf course,
campground, conference center and cottage construction, infrastructure for proposed
new lodges and cottages, and equipment replacement. House Bill 557, as vetoed,
specified one project to be financed from this Pool, a $2,500,000 project at Big Bone
Lick State Park. The other fifteen specified projects in House Bill 557 were vetoed.
Bond Funds 60,000,000
Maintenance Pool 2,740,000 3,990,000
The Park system's recurring maintenance pool preserves and protects the
Commonwealth's investment in Park facilities. These funds are expended for various
maintenance and renovation projects under $400,000 in the State Parks. Also eligible
for funding are picnic shelters, tennis courts, game courts, stables, restroom
buildings, maintenance buildings, landscaping, land acquisition, asbestos abatement,
and fuel storage tank replacements.
Investment Income 2,740,000 3,990,000
Construct Convention Center -EP "Tom" Sawyer 1,000,000
This project will construct a convention center on property formerly owned by Central
State Hospital. The one million state contribution will be supported by a one million
dollar endowment by the family of E.P. "Tom" Sawyer.
Other Funds 1,000,000
Parks Summary 63,740,000 3,990,000
Bond Funds 60,000,000
Investment Income 2,740,000 3,990,000
Other Funds 1,000,000
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Fiscal Year Fiscal Year Fiscal Year
Commerce 2005-2006 2006-2007 2007-2008

Horse Park Commission

Construct New Indoor Arena 42,680,000
This project authorizes the construction of a new climate controlled indoor arena with
seating for up to 6000 people. The new indoor arena will allow the Park to add equine
events by expanding its show season and pursuing leading national championship
equine shows that it has been unsuccessful attracting with its current facilities. In
addition, this new indoor arena will allow the Park to compete with new equestrian
facilities in neighboring states as well as offer a new venue for other medium sized
special events. The Commonwealth of Kentucky was awarded the bid by the
Federation of Equine International (FEI) to host the World Equestrian Games (WEG)
in 2010. This event has never been held outside of Europe and is the equivalent in
the equine sport world as the Olympics are to human competition. The WEG will
cover 10 days in September 2010 and attract up to 300,000 people and will have an
estimated $90 million impact to the Commonwealth. The completion of this new
climate controlled indoor arena is an essential element of hosting the WEG.

Other Funds 6,180,000
Bond Funds 36,500,000
Construct Hotel/Conference Center 27,500,000

The Finance & Administration Cabinet, on behalf of the Kentucky Horse Park and the
Commerce Cabinet, issued a request for proposal (#S-04474325) on July 9, 2004
from private, third-party, developers who will develop, construct, operate, and
maintain a hotel and associated facilities at the Kentucky Horse Park. One party has
responded to the bid and currently negotiations are under way. This hotel will provide
enhanced and expanded recreational activities at the Park and increase revenue to
the Park through direct commissions and through increased visitation. The hotel is
another key element in the Kentucky Horse Park being awarded the World
Equestrian Games to be held in September, 2010.
Other Funds 27,500,000

Maintenance Pool 575,000 575,000

The Park's recurring maintenance pool preserves and protects the Commonwealth's

investment in the Kentucky Horse Park's facilities. These funds are expended for

various maintenance and renovation projects under $400,000. The Maintenance

Pool is a vital resource that allows the Park to be consistently well maintained,

protects the investment in the infrastructure, and insures that it remains aesthetically

pleasing. This will be increasingly important in the next few biennia as the Kentucky

Horse Park prepares to host the World Equestrian Games in September, 2010.

Investment Income 575,000 575,000

Construct Permanent Seating Stadium Jump Area
This project proposes to construct permanent seating around the equine jumping
complex and will be funded entirely through donations to the Kentucky Horse Park
Foundation. The permanent seating will replace and expand the current temporary
bleachers that are becoming old and inadequate. This project proposes to meet the
increasing demand for seating currently experienced by the ever more popular
equine competition events as well as encourage new events that will increase agency
revenue. This is a reauthorization of an existing appropriation.
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Fiscal Year Fiscal Year Fiscal Year
Commerce 2005-2006 2006-2007  2007-2008
Horse Park Commission Summary 70,755,000 575,000
Bond Funds 36,500,000
Investment Income 575,000 575,000
Other Funds 33,680,000
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Fiscal Year Fiscal Year Fiscal Year

Commerce 2005-2006 2006-2007 2007-2008

State Fair Board
Replace Roof for the Pavilion 1,250,000
This facility was constructed in the late 1960s. It was used as an open-air facility
until the Pavilion was built. It is approximately 79,000 square feet. The roof has been
patched until it can no longer be repaired. The deck board has asbestos and the
contractor will have to remove it. The foam roof is not watertight and thus the entire
roof, insulation and deck have water damage. In short, the Pavilion roof has
completely failed. The replacement is both a facility improvement but also required
for life safety.
Bond Funds 1,250,000

Maintenance Pool 1,500,000 1,500,000
Maintenance projects costing less than $400,000 are needed to keep the aging
facilities located at both the Kentucky Fair and Exposition Center and Kentucky
International Convention Center in a sound state of repair and readiness for both
existing and potential future clients. The maintenance needs of the Fair Board's
facilities recently have exceeded the funds available to address them. To address
this situation, maintenance projects are identified and prioritized annually by the
Board at its June meeting.
Restricted Funds 1,500,000 1,500,000

Replace Paving from Gate 1 to Gate 2
Subsurface soil movement has damaged the asphalt pavement from inside Gate 1 to
inside Gate 2 at the Kentucky Fair and Exposition Center. This soil movement has
caused the asphalt to crack and open up the topcoat, thus allowing the penetration of
moisture into the asphalt and road base over the years. The annual freeze and thaw
cycle has also caused additional deterioration. This project will resurface the
pavement using the Transportation Cabinet's specification for a heavily used road
with large truck capacity. This project reauthorization is contingent upon fund
availability.

Renovate KICC Pedway System
As the Kentucky International Convention Center has grown in size and usage there
has been sustained increased traffic on the 2 pedestrian pedways. These pedways
connect to other buildings in Louisville. The pedways have plexiglass sidewalls and
ceilings that have made them very difficult to heat and cool. This project will remove
the old walls and ceilings and renovate the structure. This project reauthorization is
contingent upon fund availability.
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Commerce Cosabrexr  Gasabrew Pl Yo
State Fair Board
Repave Parking Lots E, J, and Ashton-Adair
The parking lots at the Kentucky Fair and Exposition Center are used by hundreds of
thousands of vehicles each year. This includes events such as the State Fair, trade
shows, horse shows, and public arena shows. It has been over a decade since lots E
and J have been paved. It will be the initial paving for Ashton/Adair. This project
reauthorization is contingent upon fund availability.
State Fair Board Summary 2,750,000 1,500,000
Restricted Funds 1,500,000 1,500,000
Bond Funds 1,250,000
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Commerce

Fiscal Year
2005-2006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

Fish and Wildlife Resources

Fees-in-Lieu-of Stream Mitigation Projects Pool
This fund was established pursuant to legislation passed in the 2000 Regular

Session of the General Assembly under KRS Chapter 150.255, the Fees-In-Lieu-Of
Wetland or Stream Compensatory Mitigation Projects--Mitigation Fund. The fund's
revenues are derived from government and non-government entities electing to
mitigate negative impacts to streams based upon Clean Water Act Permits (Section
404) issued by the US Army Corps of Engineers. Projects to be funded from this pool
will consist of the reshaping of stream banks and stream bank stabilization by using
best management practices to offset the erosion of banks. Grass vegetation and

trees will be established on the stream banks.

Restricted Funds

5,000,000

5,000,000

5,000,000

5,000,000

Land Acquisition Pool

This project is used to acquire lands to be managed for the creation, improvement

and perpetuation of wildlife habitats and populations, and to enhance outdoor
recreation opportunities. Land Acquisitions have been identified and are being
prioritized by the Fish and Wildlife Commission.

Restricted Funds

7,700,000

7,700,000

1,000,000

1,000,000

Bullock Pen Lake Dam/Spillway Upgrade

This project will bring the dam and spillway into compliance with current regulations

as set forth by the Department of Natural Resources, Division of Water in the

Environmental and Public Protection Cabinet. This lake is located in Grant County
and was opened to fishing in 1955. The lake has 134 surface acres of water. The

dam and lake are in good condition.
Restricted Funds

3,000,000

3,000,000

Water & Drain Line Replacement

This project is the second phase of the water and drain line replacement to the Minor
Clark Hatchery. The replacement consists of removing asbestos concrete pipe and
replacing it with PVC piping. It also includes the repair to several rearing ponds that
have developed leaks.

Restricted Funds

Federal Funds

1,000,000

250,000
750,000

Maintenance Pool

The Department for Fish and Wildlife's recurring maintenance pool preserves and
protects the Commonwealth's investment in the facilities provided to Kentucky's
sportsmen and outdoor recreational enthusiasts. These funds are expended for
various maintenance and renovation projects under $400,000. This project will fund
multiple small construction projects including, equipment storage facilities, shooting
ranges, waterwell and levee construction to create moist soil units for waterfowl

habitat development. It will also fund improvements to the Department owned

conservation camp facilities.

Restricted Funds

400,000

400,000

400,000

400,000
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Fiscal Year Fiscal Year Fiscal Year
Commerce 2005-2006 2006-2007 2007-2008

Fish and Wildlife Resources
Camp Currie Dining Hall Replacement 720,000
This project will replace and expand the existing mess hall by approximately 2,500
sq. ft. and allow the camp to utilize this facility as a kitchen, mess hall and a
multi-purpose facility during the camping season. This will allow all campers and
staff persons to be seated during the same time period. The facility will be equipped
with HVAC that will allow for year round scheduling of additional meetings and events
by other organizations as well as the department.
Restricted Funds 720,000

Camp Webb Swimming Pool 700,000
The construction of a junior sized Olympic swimming pool will provide a cleaner and
safer environment for swimming instruction and recreation for summer camp
attendees. Swimming in Grayson Lake will be discontinued. The construction of the
pool will reduce the Department's potential for liability associated with swimming
activities in the lake.
Restricted Funds 700,000

Boating/Fishing Access Pool 300,000 300,000
This pool is necessary for the Department to meet its obligation to expend 15% of the
annual US Department of the Interior/US Fish and Wildlife Service Federal-Aid Sport
Fish Restoration funding on development of motorboat access facilities. Construction
and maintenance activities include boat access facilities and parking areas,
motorboat lake dam repairs, courtesy docks and other amenities associated with
motorboat activities.

Restricted Funds 300,000 300,000

Fish and Wildlife Resources Summary 15,820,000 9,700,000

Restricted Funds 15,070,000 9,700,000
Federal Funds 750,000
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Historical Society
Perryville Battlefield 617,000
This project authorizes the Perryville Enhancement Project to sustain the ongoing
operations, support acquisition of land, preservation, and interpretation projects for
the Perryville Battlefield and related sites in and around the city of Perryville.
Bond Funds 617,000
KY History Center Security Upgrades 238,000
This project includes funding for upgrades to the History Center's existing electronic
security. This includes upgrading to a Digital Video Recording based system that will
increase the reliability and quality of recorded security images. In addition, converting
to color system will aid in the ability to identify individuals in security images and
make it much easier to monitor persons behaving suspiciously in the facility. Also,
adding additional security cameras at key exterior locations will greatly enhance a
security officer's ability to monitor activities on the building's perimeter. It will allow
officers to monitor safety conditions as visiting buses load and unload school
children. Finally, adding electronic access control to the specified collections display
and processing areas will elevate the level of security in those areas to the standard
more closely maintained for collections storage areas. The Kentucky History Center
hosts almost 200,000 yearly visitors.
Capital Construction Surplus 238,000
Historical Society Summary 855,000
Bond Funds 617,000
Capital Construction Surplus 238,000
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Kentucky Center for the Arts
Maintenance Pool 160,000 160,000
The Kentucky Center for the Arts recurring maintenance pool preserves and protects
the Commonwealth's investment in the Center. These funds are expended for
various maintenance and renovation projects under $400,000 necessary for repairing
or replacing items that are essential to operations of the facility.
Investment Income 160,000 160,000
Kentucky Center for the Arts Summary 160,000 160,000
Investment Income 160,000 160,000
Commerce Summary 154,080,000 15,925,000
Restricted Funds 16,570,000 11,200,000
Federal Funds 750,000
Bond Funds 98,367,000
Capital Construction Surplus 238,000
Investment Income 3,475,000 4,725,000
Other Funds 34,680,000
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Secretary
New Economy High-Tech Construct/Investment Pools 20,000,000
The High-Tech Construction and Investment Pools are part of an overall economic
development strategy set forth in the Kentucky Innovation Act (HB 572) of the 2000
Regular Session of the Ky. General Assembly; KRS 154.12-278(4). The New
Economy Investment/Construction Pool project investments support the growth of
innovation-based business and industry in Kentucky. Pool investments target new
economy niche areas where Kentucky might gain a competitive edge in the emerging
21st Century economy. These niche areas are identified in the New Economy
Strategic Plan published in 2002 Kentucky. New Economy Pool projects support the
development of a strong R&D infrastructure, the development of a high-tech
workforce, and increase the access to risk capital for fledgling, high-potential
technology firms.
Bond Funds 20,000,000
Secretary Summary 20,000,000
Bond Funds 20,000,000
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Fiscal Year Fiscal Year Fiscal Year

Economic Development 2005-2006 2006-2007  2007-2008
Financial Incentives
Economic Development Bond Pool 17,500,000
The Economic Development Bond program uses bond proceeds as leverage against
private investment to promote the overall economic development of the
Commonwealth. The statutory authorization for this program is KRS 154.12.
Bond Funds 17,500,000
Financial Incentives Summary 17,500,000
Bond Funds 17,500,000
Economic Development Summary 37,500,000
37,500,000

Bond Funds
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i Fiscal Year
Department of Education 20052006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

Operations and Support Services
Education Technology Pool
This project provides for purchase of modern workstations, stationary or mobile, for
public K-12 schools to support advanced instructional activities, including on-line
learning and Internet 2.
Bond Funds

50,000,000

50,000,000

Student Information System
This project is to continue or replace the existing student information system currently
present in all public schools and school districts in Kentucky. Additionally, it is to
continue or replace the existing state level student data accumulator that will allow for
NCLB student data tracking. The system manages data on student demographics,
health, discipline, student scheduling, grading, special education, counseling and all
services that touch the student throughout their school career. Data is pulled from the
school level to the district. There are also data entered at the district level. Data from
this system are used by schools, districts and state level for analysis and
decision-making as well as required state and federal reporting.

Bond Funds

10,000,000

10,000,000

Kentucky Education Network
The Department of Education, the Education Cabinet, the Council on Postsecondary
Education (CPE), and the Education Professional Standards Board (EPSB), have
developed a network integration initiative. This initiative has several interrelated
components: a Kentucky Education Network (KEN), to provide a faster and higher
volume transfer of data and electronic resources to schools connecting local school
districts, universities and colleges, and other education agencies together in a single
network.

Bond Funds

8,900,000

8,900,000

Letcher County Central Vocational Center
This project provides for enhancement of the vocational facility to accommodate
projected enrollment and also to provide programs more accessible to both students
and potential employers.
Bond Funds

2,000,000

2,000,000

Rockcastle County Vocational & Technical Center
This project provides for enhancement of the vocational and technical training facility
to continue the Center's upgrading of program offerings for students and accessibility
for potential employers.
Bond Funds

1,500,000

1,500,000

Maintenance Pool
The Department of Education’s recurring maintenance pool preserves and protects
the Commonwealth's investment in the facilities located at the Kentucky School for
the Deaf, the Kentucky School for the Blind and the FFA Leadership Training Center.
These funds are expended for various maintenance and renovation projects under
$400,000 such as roof and HVAC system repairs and modifications to structures to
meet health and safety standards.
Investment Income

675,000

675,000

675,000

675,000
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; Fiscal Year Fiscal Year Fiscal Year
Department of Education 2005-2006 2006-2007  2007-2008
Operations and Support Services Summary 73,075,000 675,000
Bond Funds 72,400,000
Investment Income 675,000 675,000
Department of Education Summary 73,075,000 675,000
Bond Funds 72,400,000
675,000 675,000

Investment Income
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Education Cabinet

Fiscal Year
2005-2006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

General Administration and Program Support
Maintenance Pool

The Education Cabinet's recurring maintenance pool preserves and protects the
Commonwealth's investment in 26 facilities located throughout the Commonwealth.
These buildings contain approximately 573,000 gross square feet and are currently
valued at $44.9 million. The average age of these facilities is approximately 42
years. These funds are expended for various maintenance and renovation projects
under $400,000 such as updates for life-safety issues and ADA, as well as needing
new mechanical equipment. The exterior repairs will require the replacement of
doors and single pane windows with insulated units. Also, the exterior facade in
several locations requires repairs and/or upgrading. This needs to be accomplished
in order to provide a positive image that will attract employers, as well as clients who

may require the services of those offices. The exterior surfaces (walls and

foundations) of several facilities need to be repaired so that moisture doesn't migrate

into the interior spaces.
Investment Income

300,000

300,000

300,000

300,000

General Administration and Program Support Summary

Investment Income

300,000

300,000

300,000

300,000
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Kentucky Educational Television
Replace Master Control & Prod. Infrastructure 15,707,000
This project provides digital conversion of KET's master control, studio, and
production related areas at the Network Center. This conversion necessitates the
replacement of all analog routing, switching, distribution and monitoring systems for
audio and video, cameras, and all devices related to playback and production of KET
programming.
This project phase allows KET to record and play back KET program services that
offer descriptive video and secondary audio program. Descriptive video is a service
that benefits the visually impaired.
The vast majority of equipment KET now uses for program distribution and
production can no longer be supported by the manufacturers. Some crucial
equipment can only be supported by the used parts market.
Bond Funds 15,707,000
Maintenance Pool 100,000 100,000
The Kentucky Educational Television's (KET) recurring maintenance pool preserves
and protects the Commonwealth's investment in its facilities. KET is located at 600
Cooper Drive in two buildings consisting of 110,000 square feet. The "new" building
was completed in 1992 and the "old" building in 1968. KET also has 15 sites across
the state that have a building for the analog and digital transmitters and an adjacent
tower. These funds are expended for various maintenance and renovation projects
under $400,000.
Investment Income 100,000 100,000
Kentucky Educational Television Summary 15,807,000 100,000
Bond Funds 15,707,000
Investment Income 100,000 100,000
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; ; Fiscal Year Fiscal Year Fiscal Year
Education Cabinet 2005-2006 2006-2007 2007-2008

Employment and Training

KEWES - Seibel Upgrade 1,150,000
This project will upgrade the comprehensive unemployment insurance database
system. The Seibel system is an off the shelf software package targeted toward
government agency call centers. This system upgrade is necessary to provide better
performance, system stability and system security. The upgrade will take the Siebel
application from Version 6.2.1 to Version 7.7 or the latest release at the time the
project begins. This will put the application on a web-based environment from a
client-server environment and provide much easier maintenance and version
releases. In addition, there are many new features available for the application users,
including audit tracking and ADA compliance.

Restricted Funds 550,000
Federal Funds 600,000
KEWES - Appeals Upgrade 500,000

This project will upgrade the comprehensive unemployment insurance database
system. Specifically, this project will develop an appeals module in the KEWES
application to provide the capability to manage the appeals process for claimants and
employers. The Cabinet will utilize the Siebel calendar functionality to streamline the
process of scheduling hearings. Agency personnel will also be looking into the
migration of the entire appeals functionality from the mainframe to the KEWES
platform, minimizing support cost.

Restricted Funds 250,000
Federal Funds 250,000
Replace HVAC System - Winchester OET 335,000

This project will replace the Heating Ventilation and Air Conditioning (HVAC) system
serving the Winchester Office of Employment and Training (OET) that was originally
installed in the early 1980's. Currently there is a steam boiler for heating, and a
chilled water cooling system. The existing 500,000 BTU boiler and the 15 ton cooling
system have come to the end of their useful life. The air handling equipment is in a
constant state of repair requiring OET to spend thousands of dollars to keep it in
working order.

Capital Construction Surplus 335,000

Employment and Training Summary 1,985,000
Restricted Funds 800,000
Federal Funds 850,000
Capital Construction Surplus 335,000
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Vocational Rehabilitation
Franklin Co - Lease
This existing lease is located at 209 St. Clair Street in Frankfort, Ky. This facility
houses the central office staff of the Office of Vocational Rehabilitation and Office for
the Blind. This lease has an annual cost of $223,300. Approximately 6,400 square
feet of this lease is sub-leased to the Environmental and Public Protection Cabinet.
Fayette Co - Lease
This lease is located at 301 E. Main Street in Lexington, Ky. The lease provides
space for the central Kentucky Office of Vocational Rehabilitation (OVR) staff. OVR
provides rehabilitation and training services from a centralized location. This lease is
paid with federal funds. This lease is for approximately 15,100 square feet. OVR
has occupied this facility since 2002.
Vocational Rehabilitation Summary
Education Cabinet Summary 18,092,000 400,000
Restricted Funds 800,000
Federal Funds 850,000
Bond Funds 15,707,000
Capital Construction Surplus 335,000
Investment Income 400,000 400,000
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Environmental and Public Protection Piecal year  Fiscal Year  Fisca) veal
General Administration and Program Support
Kentucky Heritage Land Conservation Fund Add'l 4,000,000 4,000,000
The Kentucky Heritage Land Conservation Fund Board is authorized under KRS
146.560 to 146.570 to award grants for the acquisition and management of selected
natural areas that meet specific criteria.
Restricted Funds 3,000,000 3,000,000
Federal Funds 1,000,000 1,000,000
Maintenance Pool 200,000 200,000
The Environmental and Public Protection Cabinet's recurring maintenance pool
preserves and protects the Commonwealth's investment in its facilities. These funds
are expended for various maintenance and renovation projects under $400,000. The
Cabinet currently has 16 sites which contain numerous Cabinet-owned buildings and
structures valued at approximately $2.5 million.
Investment Income 200,000 200,000
General Administration and Program Support Summary 4,200,000 4,200,000
Restricted Funds 3,000,000 3,000,000
Federal Funds 1,000,000 1,000,000
Investment Income 200,000 200,000
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i i i Fiscal Year
Environmental and Public Protection 20052006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

Environmental Protection
Hazardous Waste Management Fund
Funds are needed for the clean up of Superfund sites and emergency cleanup of
spills and abandoned sites containing hazardous substances, posing an immediate
danger to public health and the environment.
Restricted Funds

2,100,000

2,100,000

2,100,000

2,100,000

St Funded Leaking Underground Storage Tanks Addl
The funds are needed for emergency cleanups and contractors' sites with leaking
underground storage tanks as provided for by the Petroleum Storage Tank
Environmental Assurance Fund.
Restricted Funds

500,000

500,000

500,000

500,000

Maxey Flats Construct Deep Well Monitoring
The Commonwealth of Kentucky owns and maintains the closed Maxey Flats
Disposal Site in Fleming County. In 1996, the Commonwealth entered into a consent
decree with the U.S. EPA committing to conduct site maintenance and monitoring
into perpetuity. Part of the monitoring involves an assessment of the site's impact on
the groundwater regimen. In order to make this assessment, a network of deep
groundwater monitoring wells will be required. These wells must be constructed to
the depth of the local water-bearing zone, approximately 100 feet. They must form a
ring around the eastern, southern, and western site perimeter. The wells will be
equipped with dedicated pumping systems and automated data recorders. No
additional hardware or software will be needed.

Restricted Funds

500,000

500,000

Franklin Co - Lease Ash Building
The Department for Environmental Protection leases space at 14 Reilly Road in
Frankfort, Ky known as the Ash Properties. The Division of Real Properties
identifying number is PR02615. A total of 40,945 square feet is leased at $8.40 per
square foot for a total annual cost of $343,938.

Franklin Co - Lease Schenkel Lane
The Division for Air Quality in the Department for Environmental Protection leases
31,210 square feet of space at 803 Schenkel Lane in Frankfort, Ky. The Division of
Real Properties identifying number is PR03835. The lease houses the central office
personnel for the Division at a rate of $8.05 per square foot for a total annual cost of
$251,240.
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Environmental and Public Protection Fiscal Year  Fiscal Year  Fiscal Year

2005-2006 2006-2007 2007-2008
Environmental Protection Summary 3,100,000 2,600,000
Restricted Funds 3,100,000 2,600,000
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i i i Fiscal Year Fiscal Year  Fiscal Year
Environmental and Public Protection 20052006 2006-2007 5007-2008

Mine Reclamation and Enforcement

Franklin Co - Lease
The Department for Natural Resources Surface Mining Reclamation and
Enforcement leases 50,025 square feet of office space at the Hudson Hollow Office

complex. The current lease cost is $9.95 per square foot for an annual cost of
$497,749.

Mine Reclamation and Enforcement Summary
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Environmental and Public Protection Piecal year  Fiscal Year  Fisca) veal
Petroleum Storage Tank Environmental Assur Fund
Petroleum Storage Tank Env Assurance Fund 25,000,000
This authorization will be used to capitalize the Petroleum Storage Tank Assurance
Fund to underwrite claims for fiscal years 2006-2007 and 2007-2008. Authorized
under KRS 224.60-100-160, the Fund provides reimbursement to owners/operators
for eligible costs of corrective action required resulting from release from
underground storage tank systems.
Bond Funds 25,000,000
Petroleum Storage Tank Environmental Assur Fund Summary 25,000,000
Bond Funds 25,000,000
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i i i Fiscal Year
Environmental and Public Protection 20052006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

Housing, Buildings and Construction

Franklin Co - Lease
This lease is located at 101 Sea Hero Rd Ste 100 in Frankfort, Ky. The lease
provides office space for the Office of Housing, Building and Construction. The lease
is for a total of 37,286 square feet with an annual cost of $316,931.

Housing, Buildings and Construction Summary
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i i i Fiscal Year
Environmental and Public Protection 20052006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

Insurance

Franklin Co - Lease
This lease is located at 215 W Main Street in Frankfort, Ky. The lease provides
office space for the Office of Insurance in the Department of Public Protection. The
lease is for a total of 38,985 square feet with an annual cost of $292,778. The
Division of Real Properties identifying number is PR03862.

Insurance Summary
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i i i Fiscal Year Fiscal Year
Environmental and Public Protection 20052006 2006-2007

Fiscal Year
2007-2008

Labor
Franklin Co - Lease 657 Chamberlin Ave

This lease is located at 657 Chamberlin Ave in Frankfort, Ky. The lease provides
office space for the Office of Workers Claims. The lease is for a total of 49,322
square feet with an annual cost of $466,600.

Franklin Co - Lease U.S.127
This lease is located at 1047 U.S. Hwy 127 South in Frankfort, Ky. This lease
provides office space for the Department of Labor including offices of Commissioner,
occupational Safety and Health and Workplace Standards. The lease is for a total of
59,831 square feet with an annual cost of $595,318. The Division of Real Properties
identifying number is PR01069.

Labor Summary

Environmental and Public Protection Summary 32,300,000

6,800,000

Restricted Funds 6,100,000
Federal Funds 1,000,000

Bond Funds 25,000,000
Investment Income 200,000

5,600,000
1,000,000

200,000
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; e ; Fiscal Year Fiscal Year Fiscal Year
Finance and Administration 20052006 2006-2007 5007-2008

General Administration
Louisville Arena 75,000,000
This project will provide partial funding to support a new Arena to be located in
downtown Louisville, Jefferson County. The total anticipated cost of the arena
complex will be approximately $349 million. It will be paid for by a variety of different
sources. There are 15 different revenue streams. They include naming rights, seat
premiums, parking and incremental tax dollars that occur due to the creation of the
arena complex.

The University of Louisville men's and women's basketball teams will be the primary
tenants in the arena complex, although concerts, family shows and other major
functions will be held as well. Initial plans call for the arena complex to be
approximately 669,000 square feet. A task force convened by Governor Fletcher
recommended that the arena have 22,000 seats, 70 luxury suites, a practice facility
and the ability to convert the facility into an ice rink for a minor league hockey team
and family skating shows. The rest of the complex should contain a restaurant, hotel,
parking garage and retail shops.

The Louisville Arena Authority has been established as a 501(c)(3) corporation and
will be able to buy and hold property, negotiate and sign contracts. They also will sell
bonds to pay for the arena complex and manage day to day operations of the arena

complex.
Bond Funds 75,000,000
General Administration Summary 75,000,000
Bond Funds 75,000,000
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Finance and Administration 20052006 2006-2007 5007-2008

Facilities and Support Services
Renovate Ky State Office Building 13,600,000
This authorization will allow the New State Office Building renovation project
originally authorized by the 1994 and 1996 General Assembly to proceed. The 2005
session of the General Assembly provided $35 million to continue the progress on
this major renovation. This project is for a total renovation of the Ky State Office
Building including HVAC, electrical, sprinkler, fire alarm, telecommunications, window
replacement, exterior tuck pointing, roof replacement, ADA upgrades, elevator
upgrades, new exterior wall insulation and finishes, new ceiling systems, new floor
coverings and new modular furniture. The building will be tied into the new central
utilities plant that was appropriately sized to support this renovation. The building
cannot be reoccupied without completion of this renovation project. This project will
provide for more usable, rentable office space for state government agencies and
help reduce the reliance upon leased space in Franklin County. It is also consistent
with the Department's mission to maintain the Commonwealth's office buildings in a
safe, modern, efficient, and desirable working condition while keeping operating costs
to a minimum.
Bond Funds 13,600,000

Statewide Repair, Maintenance and Replacement 10,000,000
This bond funded project supports projects for major repair and maintenance of state
facilities in the following Cabinets: Commerce Cabinet, Finance and Administration
Cabinet, and Justice Cabinet. The character of these agency's maintenance pool
projects will necessarily continue the policy begun by the 2005 General Assembly
due to the use of bonds to fund the fiscal year 2006-2007 and fiscal year 2007-2008
maintenance pools. In contrast to historical policy, the individual projects approved
by the agencies, the Finance and Administration Cabinet, and the Office of the State
Budget Director must be of a more permanent nature, i.e. roofs, HVAC systems,
windows, etc. with a useful life that approximates the life of the bonds (10 years).
Previously, the agencies were limited by statute to funding projects from their
maintenance pools costing $400,000 or less. The General Assembly inserted
language in HB 267 (Part 2; General Provisions; Item # 6 pages 148 and 149) that
effectively temporarily suspends this limitation for those maintenance pools funded
by the issuance of bonds. The Governor is recommending to continue this policy.
This will provide the above agencies with the flexibility to identify a project or projects
costing in excess of $400,000 to be appropriately funded with bonds.

Projects identified from this fund source are also subject to IRS expenditure rules for
tax-exempt bonds. This means, in general, that any project that is identified must be
completed or substantially completed (95%) within 2 years.

Included in the above Statewide Repair, Maintenance, and Replacement Pool are the
following Bond Fund supported projects and related appropriations in fiscal year
2007:
(a) Parks, Maintenance Pool, $1,250,000;
(b) Facilities and Support Services Maintenance Pool, $3,750,000;
and in fiscal year 2008:
(a) Justice and Public Safety Cabinet, Corrections Management, Maintenance Pool,
$1,850,000
(b) Facilities and Support Services Maintenance
Bond Funds 10,000,000
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Facilities and Support Services
Capital Plaza Complex - Renovation - Design 4,942,000
This project will design the renovation of the Capital Plaza Complex. The Capital
Plaza Tower contains approximately 231,200 net square feet of office space. There
is additional office space at Fountain Place Shops and the tenant area of Wilkinson
Blvd. Plaza terrace and parking that will also be included in the renovation. The
tower is 35 years old and is occupied currently by Agriculture, Education,
Environmental Protection, and the Commerce Cabinet.
Bond Funds 4,942,000
Acquire Land/Demolish Structures - Statewide 903,000 904,000
The Franklin County Leased Space Report prepared for the Finance and
Administration Cabinet determined that the Commonwealth needed to reduce its
dependence upon privately-owned leased space. As such, this project will allow the
Commonwealth to purchase suitable properties when they become available in and
around Frankfort and other locations throughout the state for further use as
state-owned building sites, green space, buffer areas, and other opportunities of
public value.
Capital Construction Surplus 903,000 904,000
Governor's Mansion HVAC and Window Replacement 90,000
This project will continue the replacement and renovation of infrastructure-related
items at the "New" Governor's Mansion approved by the 2005 session of the General
Assembly. This renovation will include replacement of the HVAC system, exterior
windows and any other associated items or systems that protect the various
components and finishes of the facility.
Investment Income 90,000

Guaranteed Energy Savings Performance Contract

Energy audits will be conducted at state-owned facilities to establish the need for
Performance Contracting. Performance Contracting would then be used to replace
inefficient equipment, and the source of payments for the performance contracts will
be energy savings generated by the improvements which are budgeted within the
operating budget. The Guaranteed Energy Performance Projects Pool serves as a
central project pool for Guaranteed Energy Savings Performance Contracts in any
state-owned building. These contracts will function as lease-purchase procurements,
using energy savings as payment for improvements, as provided by KRS 56.770 to

56.784.
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Finance and Administration 20052006 2006-2007 5007-2008
Facilities and Support Services Summary 29,535,000 904,000
Bond Funds 28,542,000
Capital Construction Surplus 903,000 904,000
Investment Income 90,000
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Commonwealth Office of Technology

Public Safety Comm. Infrastructure - KEWS 29,166,000
The 1976 Kentucky General Assembly authorized the Kentucky Emergency Warning
System (KEWS) as a result of the inability of first responders to communicate after
the devastation left by tornadoes that struck the Commonwealth in 1974. KEWS is a
highly survivable and redundant statewide analog microwave based communication
system providing network inter-connectivity carrying radio control, low speed data,
video, and emergency voice traffic for public safety and emergency agencies. Since
its service was initiated in 1979, KEWS has evolved and expanded its
communication services to serve not only the Commonwealth agencies such as the
Kentucky State Police, Department of Military Affairs, Kentucky Educational
Television, Department of Fish and Wildlife Resources, Kentucky Transportation
Cabinet, Natural Resources and Environmental Protection Cabinet, Kentucky
Emergency Management, and the University of Kentucky, but also Federal and Local
agencies such as Federal Bureau of Investigations, National Weather Service, and
numerous Local-County Emergency Medical Services.

Because the KEWS microwave infrastructure is over 25 years old with replacement
parts that are not available and network failures that were impacting the various
communication systems riding on KEWS network the 2005 General Assembly
appropriated $13,768,000 for the first phase of the KEWS upgrade. With the modern
digital upgrade, KEWS will evolve again to provide a secure, highly survivable and
redundant wireless digital Pubic Safety Communication system that is critical for the
protection of life and property in the Commonwealth.

Federal Funds 16,166,000
Bond Funds 13,000,000
Data Center Readiness 1,400,000

The existing Cold Harbor building, presently housing the central operations of COT,
requires various repairs and upgrades to protect investment and accommodate the
evolving and expanding mission of COT to provide data services to the
Commonwealth. This project will repair or replace the deteriorating roof, upgrade the
heating, cooling, electrical, and telecommunications/data systems, and provide for
alteration of interior spaces to accommodate the operational needs of COT.
Bond Funds 1,400,000

Ky Information Highway Expansion 06-08 1,975,000 1,975,000
The Kentucky Information Highway (version 2) (KIH-2) is a network infrastructure
built on modern transport technologies that allows the Commonwealth Office of
Technology (COT) to extend network resources to every agency in every county in
the state. KIH-2 also allows COT to deploy new service offerings that were
previously unavailable because of technological constraints. These new
technologies will increase available bandwidth and save $3 to $4 million in operating
costs annually.

Restricted Funds 1,975,000 1,975,000
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Finance and Administration

Fiscal Year
2005-2006

Fiscal Year
2006-2007

Fiscal Year
2007-2008

